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Transparency and accountability in
renewable energy auctions
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All indicated times refer to the CEST time zone

Webinar

Link to join the meeting on Zoom:
https://lus02web.zoom.us/j/81339109716
Meeting ID: 813 3910 9716
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CONTEXT

Factors influencing renewable energy policies have shifted substantially in the past decade,
mainly due to the fast decline in the cost of renewable energy technologies, the increasing
share of variable renewable sources in the national energy mix and their neutral
environmental impact. In this process, energy regulators play a pivotal role in RES
deployment since they can offer several support schemes. Among them, auction
mechanisms have become increasingly popular due to their flexibility of design, the
increased certainty they lend to prices and quantities, the degree of commitment and
transparency they create and, most importantly, their potential for supporting price discovery
mechanisms, guiding the evolution of price trends.

The number of countries that have adopted renewable energy auctions has steadily
increased also in the Mediterranean region. As a consequence, MEDREG carried out a
report on “Analysis of auction mechanisms to promote RES” in 2019 to identify their
predominant features, with a view of assessing their strengths, weaknesses, opportunities
and threats, formulating also recommendations on how to improve them.

In the case of Lebanon, the first descending-bid auctions used for procuring wind energy
was carried out in 2013, awarding three projects with 20-years PPA starting from 2018. A
second round of wind bids of 200 to 400 MW was launched at the Beirut Energy Forum
(IBEF) in 2019, with the construction expected for 2021-2025. On top of it, the Ministry of
Energy and Water developed auctions for large-scale solar PV, launching in 2017 calls of
interest for 120-180 MW solar PV farms to be constructed by private operators under PPAs
with the national electric utility EDL. Additional calls for solar PV projects with the same
scheme were also launched in 2018, with the requirement of including 210-300 MW of
storage capacity. Finally, auctions for hydro energy are also in the pipeline, with the first-
round of expression of interests for hydro projects of 300 MW expired on June 2018.

In this context, the LCEC is planning to further improve its capacity of developing renewable
energy auctions and requested the assistance of MEDREG on how to improve transparency
and accountability within its bidding procedures to make them more effective. Transparency
and accountability are indeed fundamental as they can offer greater regulatory certainty to
investors minimising the risk of remuneration and the risk of market distortion. Of course,
these possibilities are occurring if a transparent, fair, open and timely procurement process
is ensured as well as if commitments and liabilities of each party are clearly highlighted.

As a consequence, the objective of the experts’ exchange is to introduce Lebanese
stakeholders to the best European practises related to transparency and accountability
within all stages of renewable energy auctions and bids, and to initiate the identification of
gaps within the current Lebanese procedure. Therefore, the review will analyse the
Lebanese auction procedure in each of its phases, looking at how Mediterranean regulators
have worked to improve transparency and accountability rules within its RE auction
procurement procedure, and analysing how the same process could be shaped and applied
to the Lebanese context. The exchange will be followed up by a conclusion paper in which
all the main findings of the activity will be summarized, feeding a peer review exercise for
the LCEC on how to improve transparency and accountability in its auction procedures.
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Monday, 27 July 2020
09:45 — 12:30 CEST

09:45-10:15

Introductory remarks
Mr. Hasan Ozkoc — MEDREG Secretariat

10:15-11:00

1. Introduction to the Lebanese auction procedures
(30’ + 15’ discussion)

Mr. Rani Al Achkar — LCEC (Lebanon)

11:00-11:45

2. RES-E auctions in the Mediterranean Region
(30" + 15’ discussion)

Ms. Maria-Eleni Delenta — CERA (Cyprus)

3. Best practices in RES auctions: the Portuguese experience

11.45-12:30 | (30’ + 15’ discussion)
Prof. Pedro Verdelho — ERSE (Portugal)
Tuesday, 28 July 2020
10:00 — 12:30 CEST
4. The Italian experience in managing auctions for renewable capacity
(30" + 15’ discussion)
10:00-10:45
Mr. Alberto Biancardi — Gestore dei Servizi Energetici GSE (Italy)
Mr. Federico Mandolini — Gestore dei Servizi Energetici GSE (Italy)
5. The role of CRE in renewable energy auctions in France: ensuring
transparency and success of the procedures
10:45-11:30 | (30" + 15’ discussion)
Ms. Charlotte Bates — CRE (France)
Ms. Isolde Meigné — CRE (France)
6. Lessons learned in RES auctions: the Greek case
11.45-12:30 | (30’ + 15’ discussion)

Dr. Dionysios Papachristou — RAE (Greece)
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Wednesday, 29 July 2020
10:00 — 12:00 CEST

10:00-10:45

7. RES-E integration: the challenging role of the DSO
(30’ + 15’ discussion)

Mr Stavros Stavrinos — Assistant Manager — EAC (Cyprus)

10:45-11:30

8. Defining liabilities and commitments of each party in PPA
(30" + 15’ discussion)

Dr. Oztiirk Selvitop — Ministry of Energy and Natural Resources (Turkey)

11:30-12:00

Conclusion remarks

Ms. Maria-Eleni Delenta — CERA (Cyprus)
Prof. Pedro Verdelho — ERSE (Portugal)
Mr. Pierre Khoury — LCEC (Lebanon)




